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Pear Sirs

i We have audited the accompanying Standard Consolidated forms (SCE) of 1'GL
Worldwide Holdings Limited expressed in UK Steeling as at 31 March 2010 and for the
year then ended.  These standard forms are the responsibility of 1FGI Worldwide
Holdings Limited’s divectors, Our respansibility 5 to oxpress an opinion on these
standard forms based on our audit,

o We conducted our audit in aceordance with International Standards on Auditing (UK
and Treland) and with your H'GL Limited Group Audit Instructions for the vear ending
31 March 2010, Those Standards require that we plau and petform the audit o obtain
reasonable assurance about whether the SCIF are free of material misstatement.  An
audit includes cxamining, on a test basis, evidence supporting  the amounts  and
disclosures in the SCE. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well ay evaluating the overall
presentation of information in SCE. We believe that our audit provides a reasonable
basis for owr opinjon,

We bring your attention to our scope of work in respect of the following entitics:

{a) Monotee Refratatios Leda

by forming our opinion on the SCI, which is not qualified, we deaw your agtention to
the fact that the only balance audited in respect of Monotee Refratarios Lida, based in
Brazil, was the cash balance which was directly confirmed by the bank. The remaining
balances have been subject to subject to an analytical review performed by us in the UI,
on the basis of records available from Brazil.

Given the relative size of the remaining el assets of Monaotec Refratarios Lida of
£276,000, we do not consider the impact of these balances to be material to the TFGL
Worldwide IHoldings Limited group.
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(b) IFGL Pyemettic LLC and Hofimann Ceramic CZ s.r.0.

In forming our opinion on the financial statements, which is not qualified, we draw FOuL
attention 1o the fact that two subsidiaties of IFGT, Worldwide Holdings Limited, TFGI,
Pyemtric LLC and Hofmann Ceramic €7, &.r.0., have not been audited. These entities
have been subject to amalytical review performed by us i the UK, on the basis of
tecords available. Given the selative size of the entitics, ic net labilities of £20,000 and
£300,000 respectively we do-not consider the impact of these subsidiaties to be material
to the THGL Worldwide Holdings Linvited group.

i On the basis of our examinations earricd out as aforesaicl and according to the
informaron and explanation obtained, in our opiniot:

# the accompanying SCF have been properly prepared to pive the information requited
for inclusion in the Consolidated Financial Statements of the Parent Company ie
IFGL Refractories Limited and in accordance with the group accounting policies as
detailed in your "H'GL Refractoies Limited Group Audit Instructions for the year
ending 31 March 2010,

v This report is intended solely for the use of Price Waterhouse, Kolkata in connection
with the audit of the Consolidate Financial Statements of IFGL Limited and showd not
be used for any other purpose. As primary auditors you are solely responsible for the
opinion on the group financial statements as we cannor be aware of all the issues that
would be material to your group opinion.  We cannot accept any extension of our
responsibilitics beyond those set ont in our engagement letter with our client.

Yours faithlully

a
! H‘“‘;L hﬁ“@fméupx Jh (fi/j

Grant Thoroton UK LLP
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IFGL WORLDWIDE HOLDINGS LIMITED
CONSOLIDATED BALANCE SHEET AS AT 3IST MARCH, 2010

AS AT ASAT
Schedule JISY MARCH, 20610 ST MARCH, 2000
GBP GHP
SOURCES OF FUNDS
Sharcholders' Famd
Capital 1 5,350,000 5,350,000
Reserves und Surples 2 1,137,819 4,749,597
Minority Tnterest 35,153 112,366
Loan Funds
Secured Louns 1 6,172,139 8,227,069
Deferred Tax Ligbilities { Net ) 67,536 67,798
ol 18,782,647 18,506,830
%
APPLICATIONS (OF FUNDS
Fixed Assers 4
Uross Block 16,568,723 1643t 944
Less: Depeciation 5,637,024 35,427,989
Net Block 10,930,794 11,003,955
Capital Werk in progeess 160,173 320,11
Current Assets, Loans and Advances
Inventories b 4,936,307 1652476
Trade Dehtors 6 6,138,351 3,819,106
Crsh and Bank Batwices 7 1,497,409 £,310,658
Orther Debis & Repaywieniz § 1,049,722 1220006
13,622,289 10,603,186
Less: Carremt Liabilities and Provisions £ 5930614 2,821,082
Net Carrent Assets 7,691,675 7,182,104
- e e e e e
Total 18,782,647 18,505,830
%Mﬂ mm%
Fhe Haancial statements were approved by the Board of Birectors on , 2014
s e —aa
e / /
ey -
" 8 K Buajorin
Director
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IFGL WORLDWIDE HOLPINGS LINITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED

Schedile
INCaME
Turnover
CGither ncome il
EXPENDITURE
{erease) Movrease in Fthed Gowds

antd Work In-progress 1A

Rene Materials & Trending Goods wp&C
Mamfacturing and Other Fapenses iz
Fmployees cust 13
Interest
Depreciation

Profit before Tax

Less: Provision for Tox { Net )

fess: Beferved Tox

Praflt after Tux Refore Minority Interes
Less: Minority Interest

Lessy Dividend Tax

Proflt for the Year Carried forwsrd

Adel ; Browght forward from previous year

Balayce carrivd te Balance Sheet

AIST MARCH, 2010

The profit and loss account has been prepared on e basis that ail operations are continuing operations.

The accompanying aveounting policies and notes form part of these financial statements

YEAR ENDED YEAR ENDED
3IST MARCIL, 2010 31ST MARCH, 2009
Gop cup

33,573,792 30,459,043

182,828 _ 211,493

33,956,620 30,690,536

(1,153,508) (52,137
19,125,437
60634
278,031 5,390,340

245,200

16,534 30,201,947 10,649,935

3,754,673 20,551

1,037,222 (0,086)

gZGZ) (848}

217,713 0,485

£5,264) 4,904

73,927

2,644,050 5,389

3,076,702 3041313

5,720,752 3,076,702
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IFGL WORLDWIDE HOLDINGS LIMITED
SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHERDULE - 1

AUTHORISED SHARE CAPITAL
5350000 Equity Shares of GBP 1 /4 ¢ach

CALLED UP SHARE CAPITAL
5350000 Equity Shares of GBI | /- cach,
fully paid up

SCHEDULE - 2
RESERVES

Foreign Exchanyge Translation Reserve
Actuarial (LossY Gain in respect of defined henefit pension seheine

Profit and Loss Account

SCHEDULE - 3
LOAN FUNDY
4 SECURED LOANS

Ferm Loay From Banks

- From ICICH Bamk . Led- Refer Nute 2iaj of Notes on Accannts
« Frone HSBC Bank Ple- Refer Note2(b) of Notes on dvcotnss
From Spekasses Refer Note2(f & g) of Notes on Acoomms
~From Volksbank DI oG- Rofer Nore2(g) of Notes on Aceomts
-From Commerzbank- Refer Note 21} of Notes ou Acvounts

- From Burcluys Bonk- Refer Nete 2{c) of Noies on Avceints

Cush Credlit From Banks
-From ICICH Bk LK Lid- Refer Note 2{u} of Notes an deconnes
~Fronm CSGB Ruedlicka- Refer NoreZ(hy of Notes on dcconnis

BUNSECURED LOANS
Srom Volkshank Dilf ¢
-From Posthamk

-Froom Commershank
-Erom Sparkasse

AS AT
HSF MARCH, 2010
GRy

5,350,000

3,350,000

§,380,000

1.70%,202
(286,13%)
5,720,752

7131818

1,733,208
2,883,650
149,313
585918
33214
21,376

403,578
29,386

79,814

3,982
156,970

6,172,139

ASAT
3187 MARCH, 2009
GBP

5,350,000

$,350,000

5,350,000

1.957,075
{284,180)
3076702

4,749,597

3,120,363
3,987,269
200409
667,640
138,889
33742

izt

3,503
20,083
31,850

8,227,060
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HGL WORLDWIDE HOLBINGS LINHTED
Cavh Flow Statersent for the period ending 3154 March 2010

CASH FLOW FROM OPERATING ACH WITHES
Meg Profit before Las wnd exten - oedinary itams
Adptisats for ¢

Degreviation & Amorsisaticn

Erterest.(Ner)

Fronision for Doabtfud Debie

Paofit FLags o Sabe of Fised Assets

Edsbility oo fonger required weitisn back

Pension Assets Wrirten OfF

Unreabised Fostign cxehange { #siny dosy

Operating eolit bolore Wauking Capital changey
Adjusteneats for ;

Taoale and odher reecivables

Inventorics

Trads jrayables

Cash yearrad from operations

Driree Taxes sefanded 7 { paid }

Cacd flow befice exipn - orlisary ifous

Ned Caske troms Operating Acthvitics

+ CASH FLOW FROM INVESTING ACTIVITIES

Parvhiase of Finett Assess Capinsd Wip
Purchase of Intangififes
Procveds from ok of Fised Assets
Interest reseived
“entribatcn 1o CGitivon Percion Asscts
Adgusiaent for Exchange Transhition Reserve
Connidization for sequisition uf Step down Sehsidiary Companis
Fanther investaxnt in Subslfiaries. Hofmaen Coramics G mblt

Net Cash wsedd in lovesting Activiiies

- CASH ELOW FROM FINANCING ACTIVITIES

‘Feni Lean faken fron banks

Terny Lozn repaynient 1 hanke

Intreaye/ {Doveease) in Cash Cralit Fazifities
Interest paid

Ierrase D eae} in Unsvoed loan

Net Cash usead In Finaneing Aot fies

Net nerease f {decrease) in eash and

caih equivalents (A B3 C 3

Cagh and Cash cquivalents sy ae 35t March, 2009

Add: Taken upon acquisitton of Step Down Subsidiary
Conspanies

Adid: Adfustuest for Exchange Transhation Reserve

Cash and Cash coquivatents ag 31 31t March, 2010

Year ended Year ended Yeay embed Vear ended
ST MARCH, 2010 JIST MAKCH, 2010 JEET MARCH, 2009 JUST MARCH, 2005
325460 20,554
436834 418,043
245206 358,124
78,522 138,647
1410 12
{136,713} (23408
272,00
38.285) 586,668 846463 2222398
4,341,341 2244946
2969478 35470
{1.284,131; {161,578
4,460,286 2OI3648)
1156.51) 1352683
—
3554824 3597629
(398,349} {35048
2789418 3332000
—_—— —_—
LIDAR RN
%&# R e e
{465,619} {311,075
433} (31,404)
2364 5
3 LS
1,955 123.008)
(142,781} 615,159
(5130531
(46,535)
$Iann 359,701
——— —
e (SITRIT) DS
—— i e A T
+,143,23%
{240,268 (949, 2045
J82843 {33609y
{245,109) ($64.475)
175,839 Lz 7 1523037
—————— —
{2.105,?3!2 ] 1,322,037
%
1M 527 (45,5033
%
1.310,684 310,542
32,228
A EH 226,425
LAY A0y 1,310,688
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JFGL WORLDWIDE HOLDINGS LIMITED
SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDUVLE-$

INVENTORIES
Stores & Spares
Raw Muterivls
Work in Progress
Finished Goods

SCHEDULE - 6

TRADE DERTORS

Unseenred, Considered Good
Debie autstonding for move than six months
Other Debrs

Considered Donbifitt

Less sProvision for Deubtfid Debis

SCHEDULE -7

CASH AND BANK BALANCES
Cush in hand
With Scheduled Bavds -
On Current Acconits
On Fived Deposit dcconnis

SCHEDULE - §

OTHER DEBTS & REPAYMENTS
ddvances recoverable in cash or in
kind or for salie to be received
Other Depasits

SCHEDULE -2

CURRENT LIARHITIES AND PROVISIONS

Linhifities «
Sundry Croditors.
- for goods
< fur axpenses
Atharee Recelved from Custfomery
{ither labilities
Provistons -
Taxarion

1\8 f\"‘
38T MARCH, 2010
(8133

23,268
i,329,057
340483

3243097
4,936 307

734,895
5403456
283,111
6A2LAG2
(283,111

6,138,351

14,361

1,267,235
205,811

£,497.40%

935,882
93,840

1,049,722

2,681,490
1,19 582

172,607
1,664,145

20,790

5,930,614

AS AT
ST MARCIH, 2007
GRP

16,992
1,205,801
313,953
2015724
3,652,476

479,652
3339454
259,539
4,078,643
{239,530}

4,566

1,189,307
112615

1,310,688

112,356
208,364

1,220,916

971,029
948,503
0,772

980,385

(100,216)

2.821,082

319,106

lrr (4
Ldy ¢



IFGL WORLDAIDE HOLDINGS LIMITED

SCHEDULES FORMING PART OF THE PROFLE & 1.OSS ACCOUNT

SCHEDULE- 10 4

INCREASE / DECREASE IN FINISHED GOODS

AND WORK IN-PROGRESS
Openlng Work-in-Frogress®
Upening Finithed Gooeds**

Less
Closing Work-in-Frogress
Cloxing Finished Gooue

SCHEDULE - 10 B
RAW MATERIALS
Rew Materials Consuned

Opening Yock ++
Addd: Purchases

Less: Closing Steck

SCHEDULE- 10 €

TRADING GOODS
Opewring Stock
Add: Purchuses

Less: Closing Stock

SCHEDULE - 11

OTHER INCOME

Comntission

Linbifities ne longer required written buck
Miscellancous fncome

Rent

12227093

18,833,326

402,543

YEAR ENDED YEAR ENDED
ST MARCL, 2010 JIST MARCH, 2009
GRP GRP
313,960 163,860
2,115,924 2,213,687
2429684 2,177,547
340,433 313,960
3,243,097 2115724
3583587 2,420,684
{1,153,898) 52,137
1,113,352
20,076,119 6,131,247 17,244,599
1,353,225 1,222,793
18,722,894 16,021,806
402,343 911902 $11,902
402,543 11902
39,432 51,004
116,71 23863
0,69 132,646
5,972 3,956
382,828 201,493
e E

i
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IFGL WORLDWIDE HOLDINGS LIMITED

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT

SCHEDULE- 12
MANUFACTURING AND OTHER EXPENSES
Constunnble Stores and Spares
Power and fiw?
Repairs and Malntenonce
= Plant and Machinery
- Bedleling
« Others
Rent
Rates apd Taxes
{nsurance
Shipping, Delivery & Forwarding Chargos
Postage, Teluphone , Telex, vte.
Travelling and Camveywrce
Packing ond Mareriol Howdling Expenses
Loss pn Sale of Fived dssets
foyalyy
Commission
Service Charges
Disconants Granted
Foreign Exchange ( Gain ) 7 Loss fnet)
Legal & Professionut Fees
Provivion for Donbifif Debis
Bud debts written off
Qther Expenses

SCHEDULE . 13
PAYMENTS AND PROVISIONS FOR EMPLOYEES
Salarics and Wages
Stuff Welfare Expenses
Contribution io Funds:
Provident Fund & Pension Scheme
Other Fund

YEAR ENDED
MST MARCH, 2010
GBP

227,502
502,760

194,518
29,594

175,814 399,926

364,303
53,326
161,125
£.851,640
163,419
421,208
134,072
1,410
4,699
14,192
206,320
138,273
3229
542,256
28,095
S04477
531,503

T e

4750438
130,854

46,070

341,569

381,739

5.274,031

YEAR ENDED
JIST MARCH, 2009
B

205,427
529,358

202420
3,703

131714 342,837

295,701

71507

[24,656

1,687,244

161,405

400,497

189,570

iz

1474

322561

237,946

95,593

961,390

468,578

138,647

534,300
6,977,384

§,225837
178,247

L6093
35043
386,136
5,790,340

e
G o g
dig?



IFGL Worldwide Holdings Limited
Notes forming part of the Financial Statement
(All figures are in GBP)

Basis of preparation

The financial statements have been prepared in accordance with group accounting policies
and under the historical cost convention, The financial statements have been prepared as
continuing operations.

The principal accounting policies of the group are set out below:-
Basis of consolidation

The group financial statements consolidate those of the company and of its subsidiary
undertakings drawn from April 1, 2009 to 31 March 2010, Profits or losses on intra-group
transaclions are eliminated in full.

The financial statements of the Parent Company and its subsidiary companies (listed below)
have been combined on a line-by-line basis by adding together the book value of like items of
assets, liabilities, income and expenses after fully eliminating intra — group balances and intra
— group transactions resulting in unrealized profits or losses.

For the purpose of the consolidated financial statements, the results and financial position of
each entity are expressed in pound sterling, which is the functional currency of the Company,
and the presentation currency for the consolidated financial statements,

For the purpose of consolidation, all assets and liabilities (except opening net worth)
denominated in forcign currencies are translated into sterling at the rates of exchange ruling
at the balance sheet date. Income and expenses are translated at the month-end exchange rate
ruling at the daie of the transaction. Exchange differences arising from such retranslation is
recognized as forcign exchange translation reserve.

Minority interest in the consolidated financial statements is identified and recognised after
taking into consideration:

-The amount of equity atiributable to minoritics af the date on which investments in
subsidiary is made.

-The minorities” share of movement in equity since the date parent-subsidiary
relationship came into existence.

-Losses applicable to the minority in excess of the minority's interest in the
subsidiary's cquity are allocated against the interest of the group.,

Monotec Refratarios Ltda, Tianjin Monocon Refractories Company Limited and Tianjin
Monocon Aluminous Refractories Company Limited have an accounting period end of 317
December, 2009. These subsidiaries have been consolidated using the financial statements of
the year ended on that date adjusted for management account movements to 31 March, 2010

lpu
{it



IFGL Worldwide Holdings Limited
Notes forming part of the Financial Statement

The subsidiarics considered in the consolidated {inancial statements are:

(All figures arc in GRP)

Namie of the Subsidiary

Country of

Proportion of

Accounting

America,

Incorporation Ownership | Year Ended
Interest
IFGL Monocon Holdings United Kingdom | 100 % 31 March
Limited (IMHL)
Tianjin Monocon Refractorics | China 100 % 31 December
Company Limited (TMRL)
Monotee Refratarios Lida Brazii 95 % 31 December
(MRL}
Monocon Intemational United Kingdom | 100 % 31 March
Refractories Limited (MIRL)
Monocon Overseas Limited United Kingdom | 100 % 31 March
MOL)
Mono Ceramics Inc (MCI) United States of [ 100 % 31 March
America,
Goricon Metallurgical Services | United Kingdom | 100 % 31 March
Limited (GMSL)
Goricon LLC (GLLC) United States of | 100 % 31 March
America.
Tianjin Monocon Aluminous China 100 % 31 December
‘Refractories Company Limited
{TMARL)
IFGL GmbH.(IG) Germany 100 % 31 March
Hofmann Ceramic GmbH (HCG) Germany 98.08% 31 March
Hofmann GmbH & Co. OHG Germany 100 % 31 March
HGCO)
Hofmann Ceramic CZ s.r.o. (HCC) | Czech Republic | 98.78% 31 March
Hofmann Ceramic Ltd (HCL) United Kingdom | 100 % 31 March
Hofmann Ceramic LLC (HCLLC) | United States of | 100 % 31 March
America.
IFGL Pyemetric LLC (IPL) United States of | 100% 31 March

1) SIGNIFICANT ACCOUNTING POLICIES

a) Fixed assets (comprising of both tangible and intangible items) arc stated at cost less
depreciation. An impainment loss is recognized wherever the carrying value of the

fixed assets exceeds its market value or value in use, whichever is higher,

-%if’if{-i’i
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IFGL Worldwide Holdings Limited
Notes forming part of the Financial Statement

b)

d

{All figures are in GBP)

Depreciation is calculated to write down the cost less estimated residual value of all
tangible fixed assets (other than lcasehold land) over its cstimated uscful life on
Straight Line Method (SLM) as well as Written Down Value Method (WDV) basis ,
as follows:

Building 50 years
Plant and Machinery 3 - 10 years
Fixtures and fittings 1 - 10 years
Office Equipments & Computers 1 -4 years
Motor Vehicles 4 years

Inventories are valued at lower of cost and net realizable value after making due
atlowance for obsolete and slow moving items. Cost comprises of expenditure
incurred in the normal course of business in bringing such inventories to its location
and includes, appropriate overheads, wherever applicable.

Goodwill arising on consolidation of subsidiaries represents the excess of the cost of
acquisition over the group's interest in the net fair value of the identifiable assets and
liabilities of the subsidiaries recognized at the date of ucquisition. Goodwill is initially
recognized as an asset at cost and is subsequently measured at the cost less any
accumulated impairment loss.

Turnover is the total value of goods supplicd and services provided by the group,
excluding VAT and trade discounts, Turnover is recognized in the period in which
the goods are dispatched and services are provided and significant risk and rewards
are transterred.

) Long term investments are stated at cost less provision for permanent diminution, if

g)

h}

any.

Current tax is determined as the amount of tax payable in the respective countries, on

faxable income for the year based on applicable tax rates and laws. Deferred tax is

recognized, subject to consideration of prudence in respect of deferred tax asset, on
timing differences, being the difference between taxable income and accounting
income that originates in one period and are capable of reversal in onc or more
subsequent periods and is measured using tax rates and laws that have been enacted or
subsequently enacied by the Balance Sheet date. The deferred tax balance has not
been discounted.

Foreign currency translation

The individual financial statements of each group entity are present in the currency
of the primary economic environment in which the entity operates (its functional
currency).

In the individual financial statements, transactions in forcign currencics are
recognized at the rates existing at the time of such transactions. Gain or losses
resulting from the settlement of such transactions are recognized in the Profit and
Loss Account. Year end balances of monctary assets are translated at applicable
forward contract/year-end rates and the resultant differences relating fo fixed assets
are adjusted against fixed assets and the balance is recognized in the Profit and Loss
Account.
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IFGL Worldwide Holdings Limited
Notes forming part of the Financial Statement

0

D

k)

2)

(Al figures arc in GBP)
The company operates a defined contributions pension scheme for the benefit of its
employees. Contributions payablc are charged o the profit and loss account in the
period they are payable,

GMSL a step down subsidiary operates a defined benefit pension scheme. Scheme
assels are measured at fair values, Scheme liabilitics arc measured on ay actuarial
basis using the projected unit mothod and are discounted at appropriate high quality
corporale bond rates. A net surplus is recognized only to the extent that it is
recoverable by the company. The current service costs and costs from settlements
and curtailments arc charged against operating profit. Past service costs are spread
over the period until the benefit increases vest. Interest on the scheme labilities and
the expected return on scheme assets are included in finance costs, The scheme is
closed to new members,

Borrowing costs that are atiributable to acquisition, construction or production of
qualifying assets (assets which require substantial period of time 10 get ready for its
intended use) are capitalized as part of cost of such asscts. Al other borrowing costs
arc recognized as expenses in the period they are incurred.

Derivatives losses/gains are accounted for in the period in which they occur, All
outstanding Derivative Contracts at the Balance Sheet date are marked- to- market.
Losses/ Gains, il any, are measured by cither marking-to-market or determining
mark-up, as the case may be, and the resulting mark-to-market losses/gains is
determined, and provided for, based on the movement in underlying value of the
instruments,

DETAILS OF SECURITIES PROVIDED TO BANKS AGAINST LOANS

The Term Loan and Cash Credit (Euro and US dollar currencics) from ICICH Bank
UK Ltd. is secured by:

i) Mortgage of movable & immovable assets (including intangibles) of MIRL..
i) Mortgage of movable & immovable asscts of MCl - a subsidiary of MOL.
iit) Shortfall undertaking from IFGL Refractories Limited (IFGL).
iv) Pledge of IWHL's holding in IMHL.

v} Pledge of IMHL's holding in MIRL

vi) Pledge of MIRL's holding in MOL

vii)Non-disposal undertaking from TWHL for its holding in subsidiaries in China and
Brazil.
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IFGL Worldwide Holdings Limited
Notes forming part of the Financial Statement

b)

(Al figures are in GBP)
The Term Loan (Euro Currency) from HSBC Bank ple is secured by:

i) Debentures comprising fixed and floating charges over all the asscts and
undertakings of IMHL, MOL, MIRL, GMSL and IWHL, including all present and
future frechold and leasehold property, books and other debts, chattels, goodwill
and uncalled capital, both present and futurc.

it} Letler of priority to FISBC from ICICI Bank over all currents assets of MIRL,

iif} Composite Company Guarantee from MIRL, IMHL, MOL and GMSL, limited 10
Euro 5300000/- io secure all labilities.

iv) Company Guarantee from IFGL and TWHL, limited to Enro 5300000/~ to secure
all habilities.

Term loan from Barclays Bank is secured against specific plant & machinery taken on
hire purchase by GMSL.

Term loan (Euro Currency) from Sparkasee, Dillenberg is sccured against specific
plant and machinery.

Term loan {Buro Currency) from Volksbank Difl ¢G of HGCO is secured by:

i} Morigage of small investments and investments in HCC plant.
i) Specific plant and machinerics.

Term Joan (Euro Currency) from Commerzbank Aktiengestlschaft is secured against
specific plant and machinery.

Term loan (Euro Currency) from Sparkasee, Dillenberg is secured against specific
plant and machinery of HCG.

Overdraft facility from CSOB Radlicka is secured by Blank Promissory Note by
HCC.

13
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1FGL Worldwide Holdings Limited

Notes forming part of the Financial Statement
(All figures are in GBP)

3) (a) Details of interest are as below:

- 2009-201¢ 2008-2009
Interest on Fixed Loans 236,776 574,564
Other Interest 19,173 2,465
Interest Income (10,740) (12,551)
Total 245,209 564,478

(b) No interest was capitalized during the year,

4) The Deferred Tax Liabilitics is made up as follows:

] 2009-2010 2008-2009
Accelerated Capital allowances 79,321 89,905
Pension Asset

Other Timing Differences (11,785) (22,107
Total Deferred Tax Liability 67,536 67,708

3) The movement of Deferred Tax during the year is as under:

2009-2010 2008-09
Opening Balance 67,798 114,188
Add:
Deferred Tax on Pension - (69,720
67,798 44,468
Less:
Reversed during the year 262 (23,330
Closing Balance 67,536 67,798
4 cf;'(i,u{
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IFGL Worldwide Holdings Limited
Notes forming part of the Financial Statement

6.1)
Scheme as at 31 March, 2010

(All figures are in GBP)

The following table set out the status of the GMSL Retirement Benefit

Retirement Benefit Scheme (Funded)

2009-2010 2008-2009

Reconcifiation of the opening and closing balances of present

value of Defined Benefit obligation

Present Value of obligation, as at the beginning of the year 1,497,000 1,527,000
Service Cost - 4,000
Interest Cost 100,000 99,000
Actuarial (gains)/losses 897,000 78,000
Benefits paid - {211,000

Present Value of obligation, as at the end of the year 2,494,000 1,497,000

Reconciliation of the Opening and  Closing balances of the

Fair Value of Plan Assels:

Fair Value of plan assets al the beginning of the year 2,005,000 1,776,000
Expected return of plan assets 100,000 103,000
Actuarial gains/(losses) 588,000 314,000
Contribution by the Company 1,955 23,000
Benefits paid - (211,000)

Fair Value of plan assets at the end of the year 2,694,955 2,005,000
Reconciliation of the Benefit Value of obligation and fair
value of the Plan Asgsets
Fair Value of plan asscts at the end of the year 2,694,955 2,005,000
Present value of obligation at the end of the year 2,494,000 1,497,000

% %
Assets/(Liabilities) as per Actuarial valuation 200,955 508,000

* Actual amount of Assets in the balance sheet Rs. Nil [Previous year Rs. Nil]

Retirement Benefit Scheme (Funded)
20092010 2008-2009
Expense recognised in the Profit and Loss Account

Current Service Cost - 4,000
Interest Cost 100,000 99,000
Expecied rcturn of plan assels (gain)/loss {100,000} {103,000)
Actuariod (gain)loss 308,000 {236,000)
Unrecognised Surplus {307,000) 508,000
@ @

Tolal Expensc as per the Acluarial Valunation 2,000 272,000

@ Adjusted with rescrves af net of reversal of deferred tax there upon.
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IFGL Worldwide Holdings Limited
Notes forming part of the Financial Statement
(All figures are in GBP)

Retirement I:}cm_:fit Scheme (Funded)
20092010 | 2008-2009

Category of Plan Asscts;

Scottish Mutnal with Profit Deferred Annuity 2,695,000 ! 2,005,000

Principal Actuarial Assumpiions

Discount rate (per annum) (%) 5.50 6,70
Rate of increase in salarics (%) NAL N/A
Retuen on plan assets (%) 6,70 6.80
Pension in payment increases on Pension aecrued from 6th April 3.70 3.00
1997 {price inflation with a maximum of 5% p.a.

Revaluation in deferment (price inflation with a maxinun of 5% 370 3.00
.4,

Methods used Discounted Income Approach
Actual Return on Plan Assets 688,000 417,000

The mortality assumptions adopted at 31st March 2010 imply the
following future life expectancies:

Male Currently age 65 in 2030 25.1 25
Female currently age 65 in 2030 275 274
Male Currently age 65 23.1 23
Female currently age 63 25.6 255

0.2 The basis used to determine overall expected rate of return on assets and the
effect on major categories of Plan Asscts is as follows:

The expected return on plan assets is delermined afier taking into
consideration composition of the plan assets held, assessed risks of asset
matagement, historical results of the retwrn on plan asscts, the Company’s
policy for plan asset management and other relevant factors.

6.3 The estimate of fulure salary increases take nfo account inflation, seniority,
promotion and other rclevant reasons.
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{FGLWorldwide Holdings Limited

Motes forming part of tha Financial Statament

{Mtfigures are In GBP}
73 SEGMENT REPORTING
Parlculars Europe Asla Except Americas | Inter Segment | Unaltocated Total
Indla Adjustment
1. Segntent Ravenue R
. 18,117,141 7,751,207 7.705.354 33.673,792
Extemmal Snies (175985618 (5845877 (7.014.805) {30,450,043)
) 5478,896 00,360 Tra54 £,344,010 6,344,040
Add: Enter segmenl sales {676,023 (32395 (1,205.585) 14,015,010} {1,915,010)
. 23,696,037 7841657 8,480,108 38,917,802
Total Segment Revence (18ZTA86%)|  (5A7R988)  (3.220.200) (32,374,053,
239,976 1041776 693716 117,535 3,907,933
2. Segmrent Resulls {Profit bafore inferest) £396.471) {656.311) {299,515) £35.028) 1504, 384)
Intarest 245212
{573,832)
1,037.222
Tacoms Tax -9,085)
(262}
Deterred Tox -848)
1.282,472
Tetal Unallccated (553,809)
2,785,761
Nat Profit £a0.485)
3. Segment Assuls 12,827,211 3,077,407 3454552 1536938 18,223,142
2,279,691} {2,597 505} (3.116.0268) {444,187} {14,852 445)
N 6,430,12¢ 5,480,129
Goodwll an Consoldation (6.475.467) (6.476,467)
24,713,261
Total Assets 21.327.912)
4. Segment Llabltitles _ﬁ:&#&.ﬁ? 912,531 866,093 1423,669 5,709,822
{2048 270} {785.443) {436,759} {349,324} (2,921,128)
. 220,790
Tax Provision (Naf) £-100.010)
6172138
Loan Eund (8,227,068)
67,536
Deferred Tax {87,1562)
5,440,464
{8,194,810)
. 12,170,286
Total Liabllities {H,115.948)
5. Capitaf Employed (34 4) 7.A478,244 2168876 3087 550 212,369 12,613,310
{Segment Assels - Segment Liablktkes) {7.230,821) {2,142,152) {2,683,167) {94,833) £11.931,307;
. - 6480128
Goodwill on Conselidalion {BATEAB7)
) . 220,780
Tax Provision (Net) (160,010}
B.172,138
Loan Fund (8.227,068)
67,636
Doferred Tax (67.752)
29,666
1,719,343}
12,642,976
Em} ey
Total Capltal Emipoyed {10.211.964)
&, Gopital Expenditure durlng the year 427,388 50,984 103,036 881411
{109,225) {68,105) {125,146) {362,476}
7. Depreciation and amordisation 286,021 89,140 61.374 436,535
(252,137} {78.923) {104.982) 1438,042)
8. Mon Cash Expenses othot than doprecia 1,557 39,454 37EM 78,622
{84,907) - {53.240) {138.647}

3
b
A



9. Secondary informatlon in respect of
Geographlez) segment on the basls of
locatlon of customers
Infia 1,138,636
{823,208}
United Kingdom 6,722,321
{6.765,665}
Europe olhers then United Kingdom 8,955,897
£9.653,3623
Asta Excapt India 6,061,564
{2.458.228)
Amercas 8,760,763
(8,437,890
iherg 2944611
(3,280,740
Total Safes 33,573,792
(30,459,042

Figueas in bracket pertain 1o the previcus year

The Group is predominantly a manulfacturer and rader of Specizlised Relractories and actordingly & singke business segment arotip. The company has
dcosed the geographical locations of its operations fwhere 15 products e produced) a3 s printary seament, Sagmonts have bean idenstad iaking into
accaunt the dilfering risks and celurps, tha ofgansation structure and ivemal reparting system, The company's production facilifas have been segmented
into EuropofUnited Kingdam, Germany and Chach Ruopublic), Astal China} and Americss (Comprsing North and Soulh Asmerica)

Segment Reverus, Seamont Rosults, Seament Assets ang Segment Liadiides Inchrde the respastive amounts kientiSable 1 eath of the ceqiments as also
amounts altecated on a reasonable basls. The ref expenses wisich are not dratlly alribndable to Geographical segment are shown as ungliocated ftams,
Intersegment pricas ate negotisted amongst ihe segments with referonce to the costs, markel prices aad bustness rsks.

Assols and Liablitios which cannot be alfocatad betwean the segmants are shown as 2 pant of unaficcated sssals
aad Liabifiles respactively,

>
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IFGL Worldwide Holdings Limited

Notes forming part of the Financial Statement

(All figures are in GBP)

8) Operating Lease Commitments - The Group entered into various non-cancellable
operating lease agreements in connection with certain Propertics, Plant & Equipment
and vehicles in the carlier years. Tenure of lease generally varies between 1 and 3
years. Terms of the lease includes operating term of renewal, increase in rent in future
periods, terms of cancellation, etc. The future minimum lease commitments of the

group are as follows;

As at 31st As at 31st
March, 2010 March, 2009
Within | Year 446,076 371,821
More than 1 Year up to 5 years 933,093 326,419
More than 3 Years - -
Total 1,379,169 698,240

Lease rentals recognized in this profit & loss account amount to GBP 466,439(Previous

Year GBP 338,342}

9) The movement of Minority Intorest during the year is as under;

2009-2010 2008-2009
Opening Balance 112,366 12,038
Add: ‘
Share of equily in new acquisition during the vear - 104,049
Share of Profit/(I.oss) for the year (5,264) {4,904)
Share of Exchange Gain on franslation 1,132 1,183

108,234 112,366

Less:
Further acquisition of Shares from minority (25,513) -
Adjusted during the year (27,568}
Closing Balance 55,153 112,366
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IFGL Worldwide Holdings Limited

Notes forming part of the Financial Statement

10} Statement of transaction with IFGL -

(All figures are in GBP)

Transaction Company 2009-2010 2008-2009
Sale of finished goods by MIRL 20,871 2,054
TMRL 464,776 405,913
TMARL 139,512 40,170
HCG 39,850 .
Cost of finished goods sold by
MIRL 20,871 2,054
TMRL 418,298 345,026
TMARL 125,561 34,145
HCG 33,872 -
Sale of Capital Goods by HCG 83,514 .
Cost of Capital Goods sold by HCG 50,943 .
Technical Assistance rendered by MIRL " 65,000
Purchase of finished goods at MIRL 780,887 305,132
M1 135,660 180,344
TMARL 1,562 -
MRI, - 5,176
HCG 15,063 .
Recovery of expenses by MIRL 12,191 5,716
MC1 2,171 -
MRL 3,958 -
Reimbursement of expenses by MIRL 2,167 2,620
TMRL 3,967 -
Advance from Customers HCG 182,235 -
Stock of IFGL goods ut the end of the year
MIRL 498,187 257,945
MCI 120,602 239,432
Balance reccivable / (payable) frony/ (10)
IFGL MIRL (446,242) (111,475)
MC(] {110,715) -
HCG {156,894) -
MR, 4,369 i
TMRL - 22917
20
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IFGL Worldwide Holdings Limited

Notes forming part of the Financial Statement

(All figures are in GBP)

11) Monotec Refratarios Lida was served with notice from the Brazilian Government to
relocate its manufactwring operations by the end of 2008.The Government has
extended the time limit for a further period of 1 year ending on 31 December, 2009.
The company has finalised an alternative Jocation and is in the process of shifting

there,

12) The company had taken a loan denominated in US Dollar and entered inlo a fully
hedged loan swap contract such that the repayments are made in GBP. The loan is
translated in GBP at the hedged rate. Foreign Exchange (gain)loss as disclosed in
Schedule 12 include (gain)/ loss of GBP (38,729) (Previous Year GBP 28,812}, which

is arrived as follows-

As at 31st As at 31st
March, 2610 March, 2009
Year end translation (Gain)/Loss (194,856) 444,842
{Gain)/ Loss on Swap transaction 156,127 (416,030)
Net {Gain)/ Loss recognised (38,729) 28,812

13) Previous year figures have been regrouped and rearranged, wherever necessary,

(rie (or?



